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Office Memorandum • 


UNITED STATES GOVERNMENT 


TO : General Counsel DATE: 26 January 19^9 

from : Acting Chief, Supply division 


subject: Proposed, cancellation of Unnumbered. Contract, 

Purchase Order No. f - i 


There is submitted herewith for review and an opinion the subject 
order and contract with collateral papers covering the installation of 
an intercommunication' system in the amount of $988.00, which this 
office has declined to accept inasmuch as it is no longer required. 

From a review of the file, it may be noted that the Contractor has 
responded to our request that he execute a foraial release with an offer 
to settle for the price of the equipment in lieu of the full amount of 
the contract. Your opinion is requested as to whether the Government, 
(1) is required to settle the matter on the Contractor's terms; (2) may 
properly abandon the contract; (3) take counteraction of a legal nature 
with a view to further minimizing the Government's loss. 
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